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1. PRESIDENT CARLOS ANDRES PEREZ TOOK A FIRM POSITION ON WORKERS' 
RIGHTS IN THE NATIONALIZED PETROLEUM INDUSTRY IN HIS AUG 29 
SPEECH AT THE SIGNING CEREMONY. HE STATED EMPHATICALLY THAT THE 
EMPLOYMENT RELATIONSHIP OF THE WORKERS WILL NOT BE AFFECTED BY 
NATIONALIZATION (I.E., WORKERS WILL NOT REPEAT NOT BECOME ELEGIBLE 
FOR IMMEDIATE PAYMENT OE SENIORITY AND DOUBLE SEVERANCE BENEEITS 
ON THE DAY OF NATIONALIZATION). PEREZ ALSO STATED THAT COMPANY- 
OWNED HOUSING WOULD NOT BE TURNED OVER TO THE WORKERS UNTIL A 
SOLUTION TO THE HOUSING PROBLEMS OE THOSE WORKERS NOT OCCUPYING 
COMPANY HOUSING IS IN HAND. PEREZ ADDED THAT SEVERANCE AND 
SENIORITY BENEFITS WOULD BE DEPOSITED IN THE CENTRAL BANK 
BY THE COMPANIES BY SEPT 13 IF ARRANGEMENTS EOR TRUST ACCOUNTS 
IN PRIVATE BANKS HAD NOT ALREADY BEEN MADE (TO THE BEST OE THE 
EMBASSY'S KNOWLEDGE ALL COMPANIES HAVE SET UP THE PRIVATE TRUST 
ACCOUNTS IN COOPERATION WITH THE UNIONS). 
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2. THE LEADERSHIP OF THE PETROLEUM WORKERS UNIONS (FEDEPETROL AND 
EETRAHYDROCARBUROS) WILL MEET PEREZ ON SEPT 5 TO PRESENT HIM 
WITH THEIR DEMANDS IN CONNECTION WITH NATIONALIZATION. WHILE THE 
DETAILS OE THE PROPOSAL ARE NOT KNOWN, THE ACTIVE PARTICIPATION 

IN ITS EORMULATION BY ACCION DEMOCRATICA (AD) LABOR LEADERS, WHO 
ARE IN CONSTANT CONTACT WITH PEREZ, MAKE IT LIKELY THAT THE 
WORKERS' DEMANDS WILL BE ACCEPTABLE TO THE GOV. URD, MEP, MAS 
AND COPEI, AS WELL AS AD, ARE ALL IN AGREEMENT ON THE DEMANDS. 
OPPOSITION LEADERS HAVE ASSURED THE LABOR ATTACHE THAT THEY HAVE NO 
INTENTION OE LEADING A STRIKE AGAINST THE NATIONALIZED INDUSTRY. 

WHEN CONFRONTED WITH THE PRECEDENT OE THE RANK-AND-EILE REVOLT 
AGAINST THE IRON MINERS UNIONS' LEADERSHIP, WHICH PROVOKED THE 
WILDCATS IN THE NATIONALIZED IRON MINES EARLIER THIS YEAR 
(CARACAS 5467), THEY INSIST THAT THEIR MEMBERSHIP IS UNDER 
CONTROL AND WILL ACCEPT THE LEADERSHIP'S DECISIONS. 

3. COMMENT: THE TOUGH PEREZ SPEECH AND THE SEPT 5 MEETING 

WITH THE UNIONS ARE PERHAPS A BIT CONTRIVED IN ORDER TO CONVINCE 
THE WORKERS OE THE MILITANCY OE THEIR LEADERS AND OE THE DESIRABILITY 
OE ACCEPTING AGREEMENTS WORKED OUT BY THE LEADERSHIP. LAWS AND 
DECREES ALREADY ON THE BOOKS SHOULD MAKE IT POSSIBLE TO SEE THAT 
THE WORKERS GET THE FIETEEN DAYS' PAY IN CASH EOR EVERY YEAR 
WORKED WHICH WAS GRANTED TO THE IRON MINERS UPON NATIONALIZATION. 
THERE IS A GOOD CHANCE THAT THE GOV AND THE UNIONS WILL GET THROUGH 
THE PETROLEUM NATIONALIZATION WITHOUT THE DISRUPTIONS WHICH MARKED 
THE IRON NATIONALIZATION. A CRISIS IN PETROLEUM MIGHT DEVELOP 
NEXT JUNE WHEN THE CURRENT CONTRACT EXPIRES. ALL OE THE ABOVE IS 
PREDICATED ON THE LEADERSHIP MAINTAINING CONTROL OP THE RANK AND 
PILE. THE ELECTIONS OP A NEW EXECUTIVE COUNCIL EOR FEDEPETROL 
(CURRENTLY CONTROLLED BY A MEP-COPEICOALITION) SHCEDULED EOR 
DEC ARE ANOTHER FACTOR WHICH MIGHT PROVE DISRUPTIVE. 

SHLAUDEMAN 



LIMITED OPPICIAL USE 



NNN 



Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Message Attributes 



Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: PETROLEUM, NATURALIZATION, LAW 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 06 SEP 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975CARACA09302 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750309-0169 
From: CARACAS 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linki 975/newtext/t1 9750975/aaaacooc.tel 

Line Count: 93 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION ARA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 CARACAS 9079 

Review Action: RELEASED, APPROVED 

Review Authority: GolinoFR 

Review Comment: n/a 

Review Content Flags: 

Review Date: 15 SEP 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <15 SEP 2003 by CunninFX>; APPROVED <09 OCT 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: PETROLEUM NATIONALIZATION AND LABOR 
TAGS: ELAB, PFOR, ECON, VE 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 




